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ACTION EUR- 12 

INFO OCT-01 ISO-00 EB-07 AID-05 CIAE-00 COME-00 FRB-01 

INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 ITC-01 NSC-05 SS-15 

STR-04 CEA-01 L-03 H-02 PRS-01 PA-02 EA-09 10-13 

NEA-10 INT-05 AGR-10 FEAE-00 /149 W 

075902 

R201419Z JUL 76 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 3120 

UNCLAS PARIS 21078 

E.O. 11652: N/A 
TAGS: EGENCIECOECD 

SUBJECT: ERENCH PRESS REPORTS ON CIEC IMPASSE. 

1 . LE MONDE DATED JULY 20 CARRIES TWO REPORTS ON CIEC 
IMPASSE BOTH OF WHICH ATTRIBUTE CURRENT DIFFICULTY TO 
AMERICAN INTRANSIGENCE. LE MONDE EXPLAINS THAT G-19 
ARE TIRED OE PROMISES BY INDUSTRIAL COUNTRIES AND 
SUSPECT THEM OF USING CIEC TO GAIN TIME. THEY ARE SAID 

TO BE DETERMINED TO OBTAIN EIRM ENGAGEMENTS ON TWO KEY 
POINTS (A) PROTECTION OF PURCHASING POWER OE THEIR 
EXPORT EARNINGS, AND (B) RADICAL IMPROVEMENT IN THEIR 
DEBT BURDEN. THE AMERICANS REFUSE TO MAKE ANY SUCH 
COMMITMENTS WHICH WOULD BE CONTRARY TO THE FREE MARKET, 
BUT THE REPORTER BELIEVES THE G-19 ARE NOT INCLINED TO 
BREAK OFF NEGOTIATING IN THE CIEC, HOPING FOR A 
GRADUAL EVOLUTION OF THE AMERICAN POSITION. THE 
LE MONDE REPORT INDICATES NOTHING ABOUT THE VIEWS OF 
OTHER INDUSTRIAL PARTICIPANTS IN THE DIALOGUE. 

2. IN A SEPARATE STORY LE MONDE REPORTS PFRF.Z, -GUERRERO 
REMARKS TO THE PRESS ON SUNDAY, JULY 18 TO EEFECT THAT 
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CIEC IS NOW IN SUSPENSE AND THAT IF CO-CHAIRMEN CANNOT 
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REACH AGREEMENT ON THE PRIORITY TO BE GIVEN TO WORK ON 
PURCHASING POWER AND DEBT PROBLEMS, THEN THE 
COMMISSIONS WILL BE UNABLE TO RESUME THEIR SESSIONS. 

3. LE EIGARO AND LES ECHOS CARRIED LOW-KEY REPORTS 
THAT IMPASSE HAD OCCURRED AND IDENTIEIED THE TWO ISSUES 
ON WHICH DISAGREEMENT PERSISTS. 

GAMMON 
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